
 

 

COMPANY UPDATE  Ins t i tu t iona l  Equ i ty  Research:  DIVERSIFIED INDUSTRIES  

Mainstreet Equity Corp. 

Continuing to Perform in the Face of COVID-19 

Event: Mainstreet Equity announced Q2/FY20 results for the period ending March 2020, 

reporting revenue, net operating income (NOI) and diluted FFO/share of $37.2mm, $21.7mm and 

$0.97, respectively, as compared to our estimates of $37.6mm, $23.8mm and $1.22. Management 

noted that rent collections remained strong despite the pandemic and that collections were 

generally in-line sequentially month to date. The pandemic resulted in an increase in the Firm’s 

operating costs in the quarter. Overall, we view the quarter as neutral to our thesis, as the 

Company continues to take advantage of record low interest rates and, as seen in past downturns, 

looks to be highly opportunistic while day to day operations remain stable. 

Highlights: 

▪ Responding to Pandemic with Aggressive Growth Driven by Lower Prices 

and Lower Interest Rates: Following a pause in acquisitions in April, the Company 

implemented a countercyclical growth strategy involving aggressively acquiring new assets at 

lower prices and funding these acquisitions through low-interest debt. The Firm acquired 279 

units in Alberta and Saskatchewan in the quarter for $40.6mm and subsequently, 61 units 

across Calgary and Edmonton for $5.4mm. The Firm’s vacancy rate increased to 7.4% in 

Q2/FY20, as compared to a vacancy rate of 6.5% in Q2/FY19, while the average monthly 

rental rate increased to $942 per unit, as compared to $920 a year prior. 

▪ Considerable NOI Upside in British Columbia: Management expects that the lower 

costs for acquisitions and debt that resulted from the pandemic will offset any near-term 

downside operating risks. It does not view the current downturn as structural and believes that 

the gradual lifting of restrictions should return the economy to near-capacity, which it intends 

to capitalize on with the Company’s ~$170mm in liquidity. The Firm’s refinancing continues to 

progress, with $75.8mm financed through matured mortgages and clear-title properties at an 

average interest rate of 2.32%. Management noted that the latest 10-year mortgages carry 

record-low interest rates at 1.66%, adding that subsequent to Q2, the Company raised 

$35.2mm in additional funds at an interest rate of 1.79%. It continues to see considerable 

opportunity for margin expansion in the Vancouver and Lower Mainland markets, which 

currently represents 21% of the Firm’s portfolio. Over 90% of the Company’s tenants in the 

region remain below the market average, resulting in ~$257 per unit per month in loss-to-

lease, and average annual turnover currently sits at ~25%, affording the Firm a way to reduce 

loss-to-lease over time and expand NOI. 

▪ Change in Estimates: Our estimate for FY2020e net operating income revises to 

$93.1mm from $96.6mm, while FY2021e net operating income revises to $97.8mm from 

$99.3mm. Correspondingly, FY2020e FFO/share revises to $4.60 from $5.07 and FY2021e 

FFO/share revises to $5.20 from $5.23. While our forecasts do not account for new 

acquisitions given the unpredictability both in terms of timing and cost, we highlight the 

acquisition of new properties as a key growth driver for Mainstreet and a potential upside to 

our fair value estimate. 

Maintain Outperform and $100.00 Price Target: We maintain our Outperform rating 

and our $100.00 target price. Our target price remains based on a 22.0x multiple of our forecast 

FFO for the 12 months ending Q2/FY22 (+1Q), supported by a P/BV multiple of 0.9x and cap rate 

target methodology assuming a capitalization rate of 4.75%.
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Operating & Financial Highlight 

 
Figure 1 – Operating & Financial Highlights 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

  

Current Valuations

Share Price (C$) $70.00

P/FFO FY2018 FY2019 FY2020e FY2021e Price to Book Value

Peer Average 1.4x 20.8x 20.2x 18.8x Peer Average 0.9x

Mainstreet Equity Corp. 3.1x 16.7x 15.2x 13.5x Mainstreet Equity Corp. 0.8x

Key Earnings Data FY2018 FY2019 FY2020e FY2021e Trend Leverage Metrics FY2019 FY2020e FY2021e Trend

Rental revenue 114,130 135,642 148,981 153,743 Net Debt 1,076,095 1,134,347 1,144,154

Ancillary rental income 1,535 1,971 2,120 2,229 Net Debt to TTM EBITDA 14.5x 14.2x 13.4x

Revenue 115,665 137,613 151,101 155,971 Net Debt to Capitalization 52.3% 52.8% 51.9%

Property operating expenses (43,444) (51,305) (57,994) (58,189) Funded debt to gross book value ratio 50.0% 51.0% 51.0%

Net Operating Income 72,221 86,308 93,108 97,783 Debt Service Coverage Ratio 1.67x 1.72x 1.82x

Interest income 564 179 109 23 Key Operating Metrics FY2019 FY2020e FY2021e Trend

Mortgage interest (28,662) (31,674) (33,008) (32,860) EBITDA 74,105 79,902 85,305

Amortization of financing cost (2,796) (3,097) (3,621) (3,667) Funds from Operations (FFO) 39,258 43,183 48,801

General & administrative expenses (10,925) (12,463) (13,205) (12,478) FFO/share $4.20 $4.60 $5.20

Depreciation (456) (505) (879) (1,034)

Profit before taxes & other 29,946 39,008 42,504 47,767 Avg. vacancy rate 6.3% 6.9% 7.1%

Wt. avg. number of units 12,430 13,199 13,314

Gains and Other Expenses 60,862 26,908 (11,632) - % Stabilized 81.3% 91.5% 96.1%

Profit before taxes 90,808 65,916 30,872 47,767 Avg. rental rate per unit per month 917 955 976

Income taxes (18,085) (7,231) (5,289) (12,897) Margin Metrics FY2019 FY2020e FY2021e Trend

Net income - cont. ops. 72,723 58,685 25,582 34,870 Net Operating Income 62.7% 61.6% 62.7%

Net income - discont. ops. 54,638 51,454 20,293 21,973 EBITDA 53.9% 52.9% 54.7%

FFO 28.5% 28.6% 31.3%

Basic EPS - cont. ops. $8.23 $6.45 $2.73 $3.72

FD EPS - cont. ops. $7.62 $6.28 $2.73 $3.72

NAV Per Share Growth Metrics FY2019 FY2020e FY2021e Trend

Valuation Quarter Q2/FY20 Rental revenue 18.8% 9.8% 3.2%

Net Operating Income Ancillary rental income 28.4% 7.5% 5.1%

(10.0%) (5.0%) 0.0% 5.0% 10.0% Net Operating Income 19.5% 7.9% 5.0%

3.50% $151.58 $166.69 $181.80 $196.91 $212.02 EBITDA 20.9% 7.8% 6.8%

4.50% $91.15 $102.90 $114.65 $126.40 $138.15 FFO 31.8% 10.0% 13.0%

4.75% $80.01 $91.15 $102.28 $113.41 $124.55 Wt. avg. number of units 11.9% 6.2% 0.9%

5.00% $69.99 $80.57 $91.15 $101.72 $112.30 Avg. rental rate per unit per month 7.7% 4.1% 2.2%

5.20% $62.67 $72.84 $83.01 $93.18 $103.35
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Q2/FY20 Results 

Mainstreet Equity announced Q2/FY20 results for the period ending March 2020, reporting revenue, net 

operating income (NOI) and diluted FFO/share of $37.2mm, $21.7mm and $0.97, respectively, as compared 

to our estimates of $37.6mm, $23.8mm and $1.22. Management noted that rent collections remained strong 

despite the pandemic and that collections were generally in-line sequentially month to date. Although the 

Company is offering rent deferrals on a case by case basis, it collected 94% of rent in April, 97% of rent in 

May and 95% of June rent as of June 19. The pandemic resulted in an increase in the Firm’s operating costs 

in the quarter due to the extension of paid leave to members with children, additional cleaning and sanitizing, 

and the purchase of personal protective equipment. In addition, the Company saw higher property taxes, 

particularly in Calgary where taxes increased by 20%, as well as a 35% increase in insurance costs and an 

incremental carbon tax which came into effect in Alberta in 2020. 

Q2/FY20 Highlights 

 
Figure 2 – Q2/FY20 Highlights 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

Items of Note 

Following a pause in acquisitions in April, the Company implemented a countercyclical growth strategy 

involving aggressively acquiring new assets at lower prices and funding these acquisitions through low-

interest debt. The Firm acquired 279 units in Alberta and Saskatchewan in the quarter for $40.6mm and 

subsequently, 61 units across Calgary and Edmonton for $5.4mm. The Firm’s vacancy rate increased to 

7.4% in Q2/FY20, as compared to a vacancy rate of 6.5% in Q2/FY19, while the average monthly rental rate 

increased to $942 per unit, as compared to $920 a year prior. 

Historical Vacancy Rate 

 
Figure 3 – Historical Vacancy Rate 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

ACCe y/y Actual Actual vs. Consensus Actual vs.

Q2/FY20 Q2/FY20 Q2/FY19 Growth ACCe Q2/FY20 Consensus

($000's, unless otherwise noted)

Rental revenue 37,143 36,700 33,201 10.5% 12.5%

Ancillary rental income 497 532 536 (0.7%) 16.6%

Rental and Ancillary Revenue 37,640 37,232 33,737 10.4% 12.5% (1.1%) 37,520 (0.8%)

Net Operating Income 23,821 21,704 20,156 7.7% 12.0% (8.9%)

Margin 63.3% 58.3% 59.7% (2.4%) (0.5%) (7.9%)

EBITDA 20,932 18,323 16,847 8.8% 14.2% (12.5%)

EBITDA Margin 55.6% 49.2% 49.9% (1.4%) 1.5% (11.5%)

Funds from Operations (FFO) 11,443 9,091 8,272 9.9% 18.5% (20.6%) 11,322 (19.7%)

FFO Margin 30.4% 24.4% 24.5% (0.4%) 5.3% (19.7%) 30.2% (19.1%)

FFO/Share $1.22 $0.97 $0.92 5.8% 20.7% (20.5%) $1.15 (15.8%)

FD EPS $0.87 $0.39 $1.36 (71.2%) (2.8%) (54.8%)

Average vacancy rate 5.8% 7.4% 6.5% 13.8% (11.9%) 26.8%

Wtd. Avg, number of units 13,035 13,179 12,227 7.8% 8.3% 1.1%

Avg. rental rate per unit per month 963 942 920 2.4% 4.2% (2.1%)
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At the end of the quarter, 89% of the Company’s portfolio of 13,314 units were stabilized. The Company’s 

portfolio consisted of three freestanding commercial houses and 13,311 residential units, with 92.6% of 

residences rented, 4.6% in the process of being renovated and the remainder left vacant, predominantly in 

Alberta and Saskatchewan. The Company recorded a $3.3mm fair value loss in the quarter as compared to 

a fair value loss of $8.3mm in Q1/FY20, while the Company’s overall accounting capitalization rate 

decreased to 5.26% as compared to 5.34% in Q1/FY20. 

Reported Overall Capitalization Rate 

 
Figure 4 – Reported Overall Capitalization Rate 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

The Company reported a debt to gross book value of 54% and a debt service coverage ratio of 1.47x at 

March 31, 2020, meeting covenants of a maximum debt to gross book value of 65% and a minimum debt 

service coverage ratio of 1.20x. 

Mortgage Maturity Schedule 

 
Figure 5 – Mortgage Maturity Schedule 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

Forecast and Outlook 

Management expects that the lower costs for acquisitions and debt that resulted from the pandemic will 

offset any near-term downside operating risks. It does not view the current downturn as structural and 

believes that the gradual lifting of restrictions should return the economy to near-capacity, which it intends 

to capitalize on with the Company’s ~$170mm in liquidity. The Firm’s refinancing continues to progress, with 

$75.8mm financed through matured mortgages and clear-title properties at an average interest rate of 

2.32%. Management noted that the latest 10-year mortgages carry record-low interest rates at 1.66%, 

adding that subsequent to Q2, the Company raised $35.2mm in additional funds at an interest rate of 1.79%. 

It continues to see considerable opportunity for margin expansion in the Vancouver and Lower Mainland 

markets, which currently represents 21% of the Firm’s portfolio. Over 90% of the Company’s tenants in the 

region remain below the market average, resulting in ~$257 per unit per month in loss-to-lease, and average 

5.00%

5.20%

5.40%

5.60%

5.80%

6.00%

Q
1

/F
Y

1
3

Q
2

/F
Y

1
3

Q
3

/F
Y

1
3

Q
4

/F
Y

1
3

Q
1

/F
Y

1
4

Q
2

/F
Y

1
4

Q
3

/F
Y

1
4

Q
4

/F
Y

1
4

Q
1

/F
Y

1
5

Q
2

/F
Y

1
5

Q
3

/F
Y

1
5

Q
4

/F
Y

1
5

Q
1

/F
Y

1
6

Q
2

/F
Y

1
6

Q
3

/F
Y

1
6

Q
4

/F
Y

1
6

Q
1

/F
Y

1
7

Q
2

/F
Y

1
7

Q
3

/F
Y

1
7

Q
4

/F
Y

1
7

Q
1

/F
Y

1
8

Q
2

/F
Y

1
8

Q
3

/F
Y

1
8

Q
4
/F

Y
1
8

Q
1

/F
Y

1
9

Q
2

/F
Y

1
9

Q
3

/F
Y

1
9

Q
4

/F
Y

1
9

Q
1

/F
Y

2
0

Q
2

/F
Y

2
0

4.08%
3.94%

3.05%

3.37% 3.36%

2.54%

0.00%

0.50%

1.00%

1.50%

2.00%

2.50%

3.00%

3.50%

4.00%

4.50%

$0.0

$100.0

$200.0

$300.0

$400.0

$500.0

$600.0

$700.0

2020 2021 2022 2023 2024 Subsequent

Balance Maturing ($mm) Weighted average rate on expiry (%)

ALTACORP CAPITAL INC. Institutional Equity Research: DIVERSIFIED INDUSTRIES

Mainstreet Equity Corp. 4



 

 

annual turnover currently sits at ~25%, affording the Firm a way to reduce loss-to-lease over time and expand 

NOI. 

Our estimate for FY2020e net operating income revises to $93.1mm from $96.6mm, while FY2021e net 

operating income revises to $97.8mm from $99.3mm. Correspondingly, FY2020e FFO/share revises to 

$4.60 from $5.07 and FY2021e FFO/share revises to $5.20 from $5.23. While our forecasts do not account 

for new acquisitions given the unpredictability both in terms of timing and cost, we highlight the acquisition 

of new properties as a key growth driver for Mainstreet and a potential upside to our fair value estimate. 

Change in Estimates 

 
Figure 6  – Change in Estimates 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

  

ACC Old Estimates ACC New Estimates

FY2020e FY2021e FY2020e FY2021e FY2020e FY2021e

(Figures in C$'000s unless otherwise specifed)

Rental revenue 150,025 156,220 148,981 153,743 (0.7%) (1.6%)

Ancillary rental income 2,009 2,092 2,120 2,229 5.5% 6.5%

Revenue 152,034 158,312 151,101 155,971 (0.6%) (1.5%)

Property operating expenses (55,469) (59,005) (57,994) (58,189) (4.6%) 1.4%

Net Operating Income 96,565 99,307 93,108 97,783 (3.6%) (1.5%)

Margin 63.5% 62.7% 61.6% 62.7% (190) bps (4) bps

EBITDA 84,898 86,642 79,902 85,305 (5.9%) (1.5%)

Margin 55.8% 54.7% 52.9% 54.7% (296) bps (4) bps

Mortgage Interest (33,760) (33,953) (33,008) (32,860) (2.2%) (3.2%)

Net Income 31,221 34,674 25,582 34,870 (18.1%) 0.6%

Basic EPS - cont. ops. $3.33 $3.70 $2.73 $3.72 (18.1%) 0.6%

FD EPS - cont. ops. $3.33 $3.70 $2.73 $3.72 (18.1%) 0.6%

Funds from Operations (FFO) 47,522 49,112 43,183 48,801 (9.1%) (0.6%)

Margin 31.3% 31.0% 28.6% 31.3% (268) bps 27 bps

FFO/share $5.07 $5.23 $4.60 $5.20 (9.1%) (0.6%)

Net Debt 1,129,708 1,138,451 1,134,347 1,144,154 0.4% 0.5%

Net Debt to TTM EBITDA 13.3x 13.1x 14.2x 13.4x

Net Debt to Capitalization 52.5% 51.5% 52.8% 51.9%

Funded debt to gross book value ratio 51.0% 51.0% 51.0% 51.0%

Debt Service Coverage Ratio 1.8x 1.8x 1.7x 1.8x

Avg. vacancy rate 5.8% 5.8% 6.9% 7.1% 108 bps 131 bps

Wt. avg. number of units 13,024 13,035 13,199 13,314 1.3% 2.1%

% Stabilized 92.3% 96.3% 91.5% 96.1% (80) bps (22) bps

Avg. rental rate per unit per month 974 1,012 955 976 (1.9%) (3.5%)
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Price Target Calculation 

We maintain our Outperform rating and our $100.00 target price. Our target price remains based on a 22.0x 

multiple of our forecast FFO for the 12 months ending Q2/FY22 (+1Q), supported by a P/BV multiple of 0.9x 

and cap rate target methodology assuming a capitalization rate of 4.75%. We believe our choice of multiples 

reflect comparisons to peer trading valuations with similar financial performance as well as cap rates, with 

the demand being shown by institutional investors for asset classes of this type, which have driven Canadian 

cap rates for multi-unit residential values to multi-year lows. While Mainstreet’s portfolio is more concentrated 

in Western Canada and features lower density, we are anticipating some improvement in cap rates moving 

forward. 

Historical Price to Book Multiples 

 
Figure 7 – Historical Price to Book Multiples 

Source: Capital IQ, AltaCorp Capital Inc. 

Historical Price to Funds From Operations Multiples 

 
Figure 8 – Historical Price to Funds From Operations Multiples 

Source: Capital IQ, AltaCorp Capital Inc. 

Price Target Sensitivity to Changes in Cap Rate & Net Operating Income 

 
Figure 9  – Price Target Sensitivity to Changes in Cap Rate & Net Operating Income 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 
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4.50% $91.15 $102.90 $114.65 $126.40 $138.15

Cap Rate 4.75% $80.01 $91.15 $102.28 $113.41 $124.55

5.00% $69.99 $80.57 $91.15 $101.72 $112.30

5.20% $62.67 $72.84 $83.01 $93.18 $103.35
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Key Risks to Target Price 

▪ Concentration Risk: Mainstreet’s Alberta properties account for over 40% of its total portfolio units, 

representing one of the highest exposures to Alberta within the universe of publicly traded real estate 

companies. Economic weakness in Alberta could have a disproportionately negative impact on 

Mainstreet’s portfolio. 

▪ Vacancies and Rents: The profitability and value of Mainstreet’s portfolio is largely driven by vacancy 

and rental rates of its properties. Economic weakness or a high ratio of unstabilized properties could 

weigh on these metrics. 

▪ Interest Rates and Financing Environment: In a rising interest rate environment, Mainstreet faces the 

risk of refinancing at higher rates, which could impact its FFO as well as the total loan value that can be 

serviced by a property. This, in turn, could impact Mainstreet’s ability to extract capital for deployment 

into other acquisitions. In addition, higher interest rates could negatively impact property values and real 

estate company valuations in general. 

▪ Acquisitions: We believe Mainstreet’s successful acquisition strategy underpins at least a portion of its 

valuation. Ongoing growth is dependent on sourcing and completing successful acquisitions. 

▪ Renovation Delays: Mainstreet regularly acquires properties in need of substantial renovations. Delays 

in the renovation process could lengthen the timeframe to stabilize properties and generate a return on 

investment. Such risks are unique to Mainstreet versus other real estate companies that invest in 

stabilized properties. 

▪ Key Employees: We believe Mainstreet’s competitive advantage in sourcing, acquiring, and renovating 

properties in a cost-effective manner stems from the skills and relationships of its senior management 

team. As well, a large concentration of shares outstanding is held by management. 

▪ Forecast Error: Our estimates are based on sources believed to be reliable, including Company audited 

and unaudited annual and interim financial reports, guidance, corporate presentations and other 

disclosure materials, as well as other third party data. However, our forecasts are subject to revisions 

due to changes in inputs, baselines, accounting changes or model errors, among others, and can impact 

our valuation and estimates for the Company materially. 

Comparable Valuation 

 
Figure 10  – Comparable Valuation 

Source: Capital IQ, Mainstreet Equity Corp., AltaCorp Capital Inc. 

Quarterly Summary 

 
Figure 11  – Quarterly Summary 

Source: Mainstreet Equity Corp., AltaCorp Capital Inc. 

 

 

EV

Ticker ($mm) TTM EBITDA Total Cap FY2019 FY2020e FY2021e FY2019 FY2020e FY2021e

Mainstreet Equity Corp. TSX:MEQ 655       1,118     1,738           14.3x 57.7% 16.7x 15.2x 13.5x 23.5x 21.8x 20.4x 0.8x 2.6% 6.3%

Residential

Boardwalk Real Estate Investment Trust TSX:BEI.UN 1,331    2,958     4,289           13.2x 48.1% 11.4         11.6         11.6         19.7x 20.2x 19.6x 0.4x 2.2% 3.2%

Canadian Apartment Properties Real Estate Investment Trust TSX:CAR.UN 8,433    5,073     13,507         10.5x 36.8% 23.4         21.8         20.6         28.3x 24.8x 23.8x 1.0x 2.4% 13.7%

InterRent Real Estate Investment Trust TSX:IIP.UN 2,001    983        2,984           10.0x 35.8% 30.2         29.5         26.0         35.3x 31.8x 27.4x 1.0x 2.5% 27.9%

Killam Apartment Real Estate Investment Trust TSX:KMP.UN 1,732    1,540     3,272           10.8x 48.5% 18.0         18.0         17.0         23.7x 22.0x 20.5x 1.1x 3.1% 20.3%

Average 11.1x 33.8% 20.8x 20.2x 18.8x 26.8x 24.7x 22.8x 0.9x 2.0% 13.0%

P/FFO EV/EBITDAMkt Cap

($mm) 

Net Debt 

($mm) 

Net Debt / Price

 to BV ROIC ROE

Q1/FY19 Q2/FY19 Q3/FY19 Q4/FY19 FY2019 Q1/FY20 Q2/FY20 Q3/FY20e Q4/FY20e FY2020e Q1/FY21e Q2/FY21e Q3/FY21e Q4/FY21e FY2021e

(Figures in C$'000s unless otherwise specifed)

Rental revenue 32,192 33,201 34,273 35,976 135,642 36,210 36,700 36,646 39,426 148,981 37,336 37,904 37,779 40,723 153,743

Ancillary rental income 416 536 420 599 1,971 485 532 531 572 2,120 541 549 548 590 2,229

Revenue 32,608 33,737 34,693 36,575 137,613 36,695 37,232 37,177 39,997 151,101 37,877 38,454 38,327 41,313 155,971

Property operating expenses (11,815) (13,581) (13,366) (12,543) (51,305) (13,407) (15,528) (14,576) (14,483) (57,994) (14,102) (14,511) (14,267) (15,309) (58,189)

Net Operating Income 20,793 20,156 21,327 24,032 86,308 23,288 21,704 22,601 25,514 93,108 23,775 23,943 24,060 26,004 97,783

Margin 63.8% 59.7% 61.5% 65.7% 62.7% 63.5% 58.3% 60.8% 63.8% 61.6% 62.8% 62.3% 62.8% 62.9% 62.7%

Funds from Operations (FFO) 9,532 8,272 9,320 12,134 39,258 11,295 9,091 10,014 12,783 43,183 11,407 11,993 12,056 13,345 48,801

Margin 29.2% 24.5% 26.9% 33.2% 28.5% 30.8% 24.4% 26.9% 32.0% 28.6% 30.1% 31.2% 31.5% 32.3% 31.3%

FFO/share $1.00 $0.92 $0.99 $1.29 $4.20 $1.20 $0.97 $1.07 $1.36 $4.60 $1.22 $1.28 $1.29 $1.42 $5.20

FD EPS - cont. ops. $0.61 $1.36 $1.21 $3.10 $6.28 $0.59 $0.39 $0.76 $0.98 $2.73 $0.87 $0.91 $0.92 $1.02 $3.72
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Disclosure Requirements
1 Is this an issuer related or industry related publication? Issuer

2 Does the analyst, a member of the analyst's household, associate or employee who prepared this research
report hold or are short on any of the issuer's securities directly or through derivatives? If yes, state name and
the nature of the interest: 

N

3 Is AltaCorp Capital making a market in an equity or equity related security of the issuer? N

4 Does AltaCorp Capital and its affiliates collectively beneficially own more than 1% of any class of common
equity of the issuer?

N

5 Does AltaCorp Capital or the analyst have any actual material conflicts of interest with the issuer? If yes, please
explain: 

N

6 Does any director, officer, employee of AltaCorp Capital or member of their household serve as a director or
officer or advisory capacity of the issuer? If yes, state name: 

N
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N
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N
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N
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N

12 Has AltaCorp Capital managed,co-managed or participated in an offering of securities by the issuer or its
predecessor in the past 12 months?

N
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N
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Outperform 51% 26%
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Restricted 0% 0%
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Rating System
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The Analyst that prepared this report may not be subject to U.S. rules with regard to the preparation of research
reports and the independence of analysts.

The information contained herein is for information purposes only and is not to be construed as an offer or solicitation for the
sale or purchase of securities. While the accuracy or completeness of the information contained in this document cannot be
guaranteed by AltaCorp Capital Inc., it was obtained from sources believed to be reliable. AltaCorp Capital Inc. and/or its
officers, directors and employees may from time to time acquire, hold or sell positions in the securities mentioned herein as
principal or agent.

The author of this report hereby certifies that the views expressed in this report accurately reflect his/her personal views about
the subject security and issuer. The author of this report further certifies that no part of his/her compensation was, is, or will be
directly or indirectly related to the specific recommendations or views contained in this research report.

AltaCorp Capital Inc. may receive or intends to seek compensation for investment banking services from all issuers under
research coverage within the next three months.

This report has not been approved by AltaCorp Capital Inc. for the purposes of section 21 of the Financial Services and Markets
Act 2000 as it is being distributed only to persons who are investment professionals within the meaning of article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 and is not intended to, and should not be relied
upon, by any other person.

AltaCorp Capital (USA) Inc. has taken reasonable steps regarding the accuracy of key statements in this report and accepts
responsibility for the content in this research report.

U.S. Institutions interested in effecting transactions in any of the securities discussed in this report must contact AltaCorp Capital
(USA) Inc. at 403-539-8600.
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