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.LWFKHQ�6DIHW\ 
 

2XU�RIILFH�KDV�LGHQWLILHG�VHYHUDO�SUDFWLFHV�DPRQJ�
WHQDQWV�WKDW�DUH�VHYHUH�ILUH�KD]DUGV���,I�\RX�DUH�
FXUUHQWO\�SUDFWLVLQJ�RQH�RU�PRUH�RI�WKH�IROORZLQJ�
KD]DUGRXV�DFWLYLWLHV��ZH�DVN�WKDW�\RX�SOHDVH�VWRS�
LPPHGLDWHO\� 
 
/LQLQJ�RU�ZUDSSLQJ�WKH�GULS�SDQV�XQGHU�WKH�VWRYH�
WRS�HOHPHQWV�LQ�DOXPLQXP�IRLO�LV�XQDFFHSWDEOH���
7KH�IRLO�UHIOHFWV�WKH�KHDW�IURP�WKH�HOHPHQW�DQG�
FDXVHV�WKHP�WR�EXUQ�RXW�PRUH�TXLFNO\���,W�DOVR�
WUDSV�JUHDVH�DQG�IRRG�SDUWLFOHV�WKDW�EHFRPH�D�
VHYHUH�ILUH�KD]DUG�ZKHQ�H[SRVHG�WR�WKH�UDGLDQW�
KHDW�IURP�WKH�HOHPHQW���)RU�WKHVH�UHDVRQV��DQ\� 
WHQDQWV�WKDW�KDYH�WKHLU�GULS�SDQV�ZUDSSHG�LQ�IRLO�
PXVW�UHPRYH�WKH�IRLO�LPPHGLDWHO\���$Q\�JUHDVH�RU�
IRRG�SDUWLFOHV�WKDW�FROOHFW�LQ�WKH�GULS�SDQV�FDQ�EH�
HDVLO\�UHPRYHG�ZLWK�RYHQ�FOHDQHU� 
 
$QRWKHU�ILUH�KD]DUG�WKDW�ZH�VHH�UHJXODUO\�LV�SDSHU�
WRZHO�RU�QHZVSDSHU�SLQQHG�WR�WKH�ZDOOV� 
VXUURXQGLQJ�WKH�VWRYHWRS���1RW�RQO\�LV�SDSHU��
FRPEXVWLEOH��LW�EHFRPHV�PRUH�VR�ZKHQ� 
VDWXUDWHG�ZLWK�FRRNLQJ�JUHDVH���3OHDVH�GR�QRW�SLQ�
DQ\�VRUW�RI�PDWHULDO�QHDU�\RXU�VWRYH��IRU�DQ\� 
UHDVRQ���6WRYHWRSV�DQG�WKH�VXUURXQGLQJ�VXUIDFHV�
�LQFOXGLQJ�ZDOOV��PXVW�EH�FOHDQHG�UHJXODUO\�WR�
DYRLG�D�EXLOG-XS�RI�IRRG�SDUWLFOHV�DQG�JUHDVH� 
 
$OORZLQJ�IRRG�DQG�JUHDVH�WR�EXLOG�XS�FDQ�DQG�
GRHV�FDXVH�GDPDJH�WR�WKH�DSSOLDQFH�DQG� 
SUHVHQWV�D�ILUH�KD]DUG���7HQDQWV�DUH�UHVSRQVLEOH�
IRU�PDLQWDLQLQJ�FOHDQOLQHVV�LQ�DOO�DUHDV�RI�WKHLU�
VXLWHV��EXW�LW�LV�HVSHFLDOO\�LPSRUWDQW�WR�FOHDQ�\RXU�
VWRYH�WRS�DQG�LQVLGH�RI�\RXU�RYHQ�UHJXODUO\�WR�
DYRLG�VPRNLQJ�DQG�ILUH���7HQDQWV�ZKR�DUH�QRW� 
PDLQWDLQLQJ�WKH�FOHDQOLQHVV�RI�WKHLU�VWRYH�WRS�DQG�
RYHQ�RU�HQJDJLQJ�LQ�WKH�SUDFWLVHV�QRWHG�DERYH�
ZLOO�EH�KHOG�ILQDQFLDOO\�UHVSRQVLEOH�IRU�DQ\� 
GDPDJHV�DQG�RU� 
UHSDLUV�DQG�PD\�EH�
VXEMHFW�WR�WHUPLQDWLRQ�
RI�WHQDQF\�IRU� 
FUHDWLQJ�D�ILUH� 
KD]DUG� 

&DQQDELV�3ROLF\ 
 

,Q�DQWLFLSDWLRQ�RI�WKH�OHJDOL]DWLRQ�RI�FDQQDELV�
EDVHG�SURGXFWV��ZH�LQIRUP�DOO�WHQDQWV�RI�WKH� 
IROORZLQJ�QHZ�UXOHV�LQ�DOO�.D\�)RXU�3URSHUWLHV�
PDQDJHG�EXLOGLQJV� 
 
'XH�WR�FRQFHUQV�LQFOXGLQJ�GDPDJH�WR�SURSHUW\��
QR[LRXV�VPHOOV��ODVWLQJ�RGRXUV��DQG�SRVVLEOH�
KHDOWK�DQG�RWKHU�ULVNV�WR�WHQDQWV�WKHUH�ZLOO�EH� 
 

1R�JURZLQJ�RI�SODQWV�FRPPRQO\�NQRZQ�DV� 
 FDQQDELV�RU�PDULMXDQD�SODQWV�DOORZHG�DW�

RXU�SURSHUWLHV� 
 

1R�VPRNLQJ�RU�YDSLQJ�RI�FDQQDELV�EDVHG� 
 SURGXFWV��LQFOXGLQJ�PDULMXDQD��DOORZHG�DW�

RXU�SURSHUWLHV 
 

$Q\�EUHDFK�RI�WKHVH�UXOHV�ZLOO�EH�FRQVLGHUHG�D�
PDWHULDO�EUHDFK�LQ�WHUPV�RI�WKH�WHQDQF\�DQG�DV�D�
UHVXOW�WKH�/DQGORUG�ZLOO�WDNH�DQ\�DQG�DOO�DFWLRQV��
LQFOXGLQJ�WHUPLQDWLRQ�RI�WHQDQF\� 

 
7KH�5HVLGHQWLDO�7HQDQFLHV�$FW�RI�WKH�3URYLQFH�RI�
0DQLWRED�DOORZV�ODQGORUGV�WR�PDNH�DQ\�UXOHV�
ZKLFK�DUH�UHDVRQDEOH�DQG�DUH�DSSOLHG�HTXDOO\�WR�
DOO�WHQDQWV��,Q�VSHDNLQJ�ZLWK�VHQLRU�VWDII�DW�WKH�
57%��ZH�KDYH�EHHQ�LQIRUPHG�WKDW�WKHVH�UXOHV�DUH�
OHJDO�DQG�ZLOO�EH�HQIRUFHG�E\�DOO�PHDQV��LQFOXGLQJ�
WHUPLQDWLRQ��IRU�WKHLU�YLRODWLRQ� 
 
7KH�ILUVW�UXOH�LV�FRQVLVWHQW�ZLWK�WKH�3URYLQFH�RI� 
0DQLWRED¶V�VWDQFH�WKDW�JURZLQJ�RI�VXFK�SODQWV�LV�
QRW�OHJDO�LQ�KRPHV�RU�UHVLGHQFHV�LQ�RXU�SURYLQFH��� 
 
:H�XQGHUVWDQG�WKDW�VRPH�WHQDQWV�PD\�SUHIHU�WR�
FRQVXPH�PDULMXDQD�DQG�RWKHU�FDQQDELV�EDVHG� 
SURGXFWV�RQFH�WKH\�EHFRPH�OHJDO�DQG�ZH�KDYH�QR�
FRQFHUQV�ZLWK�WKLV�DV�ORQJ�DV�LW�GRHV�QRW�GLVWXUE�
RWKHU�WHQDQWV���'LVWXUEDQFH�DQG�SRVVLEOH� 
LPPHGLDWH�KDUP�DUH�ZKDW�PDNHV�WKH�VHFRQG�UXOH�
UHDVRQDEOH���  
 

&RQWLQXHG�RQ�SDJH�� 
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�&DQQDELV�3ROLF\�FRQW¶G«� 
 
7KH�VPRNLQJ�RI�FDQQDELV�EDVHG�SURGXFWV�FUHDWHV�VPRNH��7KLV�VPRNH�WHQGV�WR�EH�PRUH�SXQJHQW�WKDQ�
WKDW�IURP�FLJDUHWWHV���:H�KDYH�UHFHLYHG�FRPSODLQWV�RI�WKLV�VPRNH�DW�RXU�EXLOGLQJV�\HW�UDUHO\�UHFHLYH�
DQ\�FRPSODLQWV�DERXW�FLJDUHWWH�VPRNH���7KDW�GLVWXUELQJ�VPHOO�LV�RQH�RI�WKH�UHDVRQV�IRU�WKLV�UXOH� 
 
7KH�VHFRQG�UHDVRQ�LV�WKDW�VHFRQG�KDQG�PDULMXDQD�VPRNH�FDQ�QHJDWLYHO\�DIIHFW�SHRSOH��,W�FDQ�LPSDLU�
WKHLU�DELOLW\�WR�WKLQN�VWUDLJKW��GDPDJH�WKHLU�GHYHORSPHQW��DQG�RU�FDXVH�WKHP�WR�ORVH�WKHLU�HPSOR\PHQW�� 
7KLV�LV�ZKDW�ZH�FDOO�WKH�5HEDJOLDWL�HIIHFW���6RPH�RI�\RX�PD\�UHFDOO�WKDW�D�&DQDGLDQ�2O\PSLF�DWKOHWH�
RULJLQDOO\�KDG�KLV�PHGDO�SXOOHG�EHFDXVH�KH�KDG�WUDFHV�RI�PDULMXDQD�LQ�KLV�V\VWHP���+H�VXFFHVVIXOO\� 
UHDFTXLUHG�KLV�PHGDO�DIWHU�SURYLQJ�WKDW�WKLV�ZDV�MXVW�VHFRQG�KDQG�VPRNH����:KDW�\RX�OHDUQ�IURP�WKLV�LV�
WKDW�\RXU�QHLJKERXUV��VKRXOG�WKH\�LQJHVW�VHFRQG�KDQG�PDULMXDQD�VPRNH��PD\�IDLO�ZRUN�UHODWHG�GUXJ�
WHVWV���� 
 
(YHQ�ZRUVH��VPDOO�FKLOGUHQ�KDYH�ORZ�WROHUDQFH�IRU�FDQQDELQRLGV�DQG�LW�LV�DFFHSWHG�WKDW�FRQVXPLQJ� 
PDULMXDQD�FDQ�LPSHGH�WKHLU�PHQWDO�GHYHORSPHQW���$UWLFOHV�LQ�WKH�&DQDGLDQ�0HGLFDO�$VVRFLDWLRQ� 
-RXUQDO�DQG�D�UHFHQW�VWXG\�SXEOLVKHG�E\�WKH�&XPPLQJV�6FKRRO�RI�0HGLFLQH�DW�WKH��8QLYHUVLW\�RI� 
&DOJDU\�VXSSRUW�WKH�UHDVRQV�DERYH� 
 
&%&�UHFHQWO\�UHSRUWHG�RQ�WKHVH��6HFRQG-KDQG�
WRNH
�FRXOG�OHDG�WR�IDLOXUH�RI�ZRUNSODFH�GUXJ�WHVW��VWXG\´��
7KH�&DQDGLDQ�3UHVV��1RY������������ZULWLQJ��LQ�SDUW� 
 
³7KLV�VWXG\�SRLQWV�WR�WKH�5RVV�5HEDJOLDWL�K\SRWKHVLV�—�WKHUH�LV�D�SRVVLELOLW\�WKDW�LW�LV�HQWLUHO\� 
SRVVLEOH�WR�KDYH�7+&�OHYHOV�ZLWKLQ�D�QRQ-VPRNHU�IURP�MXVW�EHLQJ�H[SRVHG�WR�VPRNH�LQ�D�FORVHG� 
DUHD���)LRQD�&OHPHQW��WKH�SULQFLSDO�DXWKRU�RI�WKH�VWXG\�SXEOLVKHG�RQOLQH�LQ�WKH�&DQDGLDQ�0HGLFDO� 
$VVRFLDWLRQ�-RXUQDO�2SHQ��VDLG�7KXUVGD\���7KH�VWXG\�IRXQG�7+&�LV�GHWHFWDEOH�LQ�WKH�ERG\�DIWHU�DV�OLWWOH�
DV����PLQXWHV�RI�H[SRVXUH�HYHQ�LI�WKH�SHUVRQ�LV�QRW�DFWLYHO\�VPRNLQJ�LW��)LQGLQJV�VXJJHVW�DQ\RQH� 
H[SRVHG�WR�VHFRQG-KDQG�VPRNH�����ZLOO�WHVW�SRVLWLYH���,W�FDQ�WDNH�EHWZHHQ����DQG����KRXUV�IRU�WKH�7+&�
WR�FOHDU�IURP�WKH�V\VWHP�DQG�&OHPHQW�VDLG�WKDW�FRXOG�EH�SDUWLFXODUO\�SUREOHPDWLF�IRU�HPSOR\HHV�ZKR�
ZRUN�LQ�MREV�ZKHUH�WKHUH�LV�D�]HUR-WROHUDQFH�GUXJ�SROLF\�´ 
 
7KH�HQG�UHVXOW�LV�WKDW�ZH�KDYH�QR�LVVXHV�ZLWK�SHRSOH�OHJDOO\�FRQVXPLQJ�FDQQDELQRLGV���(DWLQJ�RU� 
GULQNLQJ�FDQQDELQRLGV�ZLOO�QRW�KDUP�RU�GLVWXUE�\RXU�QHLJKERXUV�EXW�VPRNLQJ�RU�YDSLQJ�LW�FDQ�KDUP�\RXU�
QHLJKERXUV���7KDW�LV�ZK\�ZH�ZLOO�HQIRUFH�WKHVH�UXOHV�� 

2XWVLGH�7HPSHUDWXUH�DQG�%RLOHU�+HDW 
 

5HFHQWO\�RXU�RIILFH�KDV�UHFHLYHG�VRPH�FRPSODLQWV�IURP�WHQDQWV�ZKR�EHOLHYH�WKDW�ZH�WXUQ�WKH�ERLOHUV�RII�
RQ�ZDUPHU�ZLQWHU�GD\V�WR�VDYH�PRQH\���7KLV�LV�LQFRUUHFW—WKH�ERLOHUV�VWD\�RQ�IRU�WKH�HQWLUH�VHDVRQ�
UHJDUGOHVV�RI�WKH�RXWVLGH�WHPSHUDWXUH�DQG�DUH�QRW�VKXW�GRZQ�XQWLO�DSSUR[LPDWHO\�-XQH�DW�WKH�HDUOLHVW��
RU�ZKHQ�WKH�RXWVLGH�WHPSHUDWXUH�SHUPLWV�LW���0RVW�DUH�FRPSXWHU�FRQWUROOHG�DQG�DUH�QHYHU�VKXW�GRZQ� 
 

,I�\RX�OLYH�LQ�D�ERLOHU�KHDWHG�EXLOGLQJ�DQG�EHOLHYH�WKDW�WKH�ERLOHU�PD\�QRW�EH�RSHUDWLRQDO�EHFDXVH�\RXU�
VXLWH�IHHOV�FROG��WKH�TXLFNHVW�ZD\�WR�FKHFN�LV�WR�VHH�LI�\RX�KDYH�KRW�ZDWHU���,I�\RX�KDYH�QR�KRW�ZDWHU��
WKH�ERLOHU�PD\�UHTXLUH�VHUYLFLQJ���3OHDVH�UHSRUW�D�ODFN�RI�KHDW�DQG�KRW�ZDWHU�WR�\RXU�UHVLGHQW�PDQDJHU�
DV�VRRQ�DV�SRVVLEOH�VR�ZH�FDQ�DUUDQJH�IRU�RXU�FRQWUDFWRU�WR�DWWHQG�WKH�EXLOGLQJ�DQG�JHW�LW�XS�DQG�
UXQQLQJ�DJDLQ� 
 

,I�\RXU�VXLWH�IHHOV�FROG�EXW�\RX�GR�KDYH�KRW�ZDWHU��WKHQ�WKH�ERLOHU�V\VWHP�
LV�IXQFWLRQLQJ�QRUPDOO\�DQG�WKH�LVVXH�LV�LQ�\RXU�VXLWH���3OHDVH�PDNH�VXUH�
DOO�RI�\RXU�ZLQGRZV�DUH�FORVHG�WLJKWO\�DQG�WKDW�\RX�GRQ¶W�KDYH�IXUQLWXUH�
SXVKHG�XS�DJDLQVW�\RXU�UDGLDWRUV���7KHUH�PXVW�EH�DW�OHDVW����LQFKHV�RI�
VSDFH�EHWZHHQ�IXUQLWXUH�DQG�WKH�UDGLDWRUV�LQ�RUGHU�IRU�WKHP�WR�KHDW�\RXU�
VXLWH���,I�\RXU�ZLQGRZV�DUH�FORVHG�DQG�WKHUH�LV�VXIILFLHQW�DLUIORZ�DURXQG�
DOO�RI�\RXU�UDGLDWRUV��SOHDVH�UHSRUW�WKH�LVVXH�WR�\RXU�UHVLGHQW�PDQDJHU� 

 


